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transactions which had been introduced during the winter of I931-21
was gradually relaxed during 1933, and by the beginning of Septem-
ber the restrictions had all been removed so far as current commercial
transactions were concerned. Austria thus achieved the distinction
of being the first of the countries which had resorted to foreign
exchange restrictions to remove those restrictions. The National
Bank, whose position had been strengthened by reforms carried out
early in the year, had begun to acquire foreign exchange on its own
account in the middle of June, and at the end of August it was able
to provide 25,000,000 Schillings out of its reserves towards the repay-
ment of the short-term credit which the Bank for International
Settlements had granted to Austria in May 1931. The balance of
the loan was repaid out of a portion of the proceeds of the inter-
national loan which had been issued in August. Another portion of
the loan funds2 was used in the transfer of the arrears of the service
on the external loans which had been temporarily suspended in June
1932. At the beginning of September it was announced that the
Austrian Government had resumed the payment in foreign currencies
of the monthly instalments required for the service of external loans,
that the arrears had been liquidated, and that provision had also
been made for the reconstitution in full of the reserve funds on which
the trustees for the 1923 League Loan had had to draw while the
service was suspended.

A striking proof of the improvement in Austria's economic and
financial position was afforded by the success of an internal loan
which was floated in the autumn of 1933. In the middle of September
the committee of representatives of the states which had guaranteed
the 1923 loan approved a proposal from the Austrian Government to
raise a loan, the proceeds of which would be devoted almost exclu-
sively to a scheme for financing public works for the relief of unemploy-
ment. The issue of the loan was the largest financial operation which
had been undertaken in Austriafor manyyears. It had been estimated
that a total of not more than 150,000,000 Schillings would be raised,
but to the general surprise the total reached 265,000,000 Schillings
and the subscribers numbered over 88,000.

This evidence of recovery was borne out by the trade figures, which
were at last showing signs of a certain revival of industry. At the
end of 1932 there had still appeared to be small prospect of such

1 See the Survey for 1932, pp. 52-3.

3 The Lausanne Protocol of the 15th. July, 1932, had provided that
100,000,000 Schillings, amounting to a third of the total issue, should be used
to repay the Bank of England's short-term loan of June 1931.